Assignemt#2

Question: 1
PBP                              A                                     B


	1
	60000
	205000
	1
	80,000
	205000

	2
	50000
	145000
	2
	50,000
	125000

	3
	4000
	95000
	3
	45000
	75000

	4
	5000
	55000
	4

       
	45000
	30,000

	5
	40,000
	5000
	
	
	


4.125%

3.66 years

(2) Calculate NPV for each project

                     205000                 221590

                  - 199060               - 205000
                     5940                       16590


                    A                         B

	0.935
	56100
	74800

	0.873
	43650
	43650

	0.816
	32640
	36720

	0.763
	38150
	34335

	0.713
	28520
	32085

	Total
	199060
	221590


(3​) Calculate PI for each project 

A                                B

199060            =      221590
205000                    205,000


0.97102                    1.08093

 (4)  Rank the project by each of the used techniques. Also give justification for this ranking.
             B project is acceptable in all techniques.

       Pay

A         It has shorter payback period.

B         It has positive NPV

C         It has men then 1. Projects them

