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 Question No: 1    ( M a r k s: 1 )    http://.net
 Which of the following is correct according to the double entry system of book-keeping?
 

 

 

 

 

 

       ►  Debit = Credit
       ► Debit > Credit
       ► Debit < Credit
       ► All of the given options
   Question No: 2    ( M a r k s: 1 )    http://.net
 What is the nature of an expense account?
 

 

 

 

 

 

       ►   Debit
       ► Credit
       ► Revenue
       ► None of the given options
Question No: 3    ( M a r k s: 1 )    http://.net
 Which of the following are the components of General Ledger?
1)    Title of account
2)    Amount of transaction
3)    Date of transaction
       ► (1) & (2) only
       ►  (2) & (3) only
       ► (1) & (3) only
 

 

 

 

 

 

       ►  (1), (2) & (3)


 

 

 

 

 

Question No: 4    ( M a r k s: 1 )    http://.net
 Which of the following organizations prepare Income & Expenditure account?
        ► Public libraries
       ► NGOs
       ► Labor unions
 

 

 

 

 

 

       ► All of the given options
 Question No: 5    ( M a r k s: 1 )    http://.net
 Which of the following item will appear on the Balance Sheet as current assets?
       ► Prepaid expenses
       ► Accrued expenses
       ► Furniture and Equipment
 

 

 

 

 

 

       ► Unearned revenue
Question No: 6    ( M a r k s: 1 )    http://www.vchowk.comhttp://.net
 Accounts Receivable & Inventory are the examples of:
        ► Liquid assets
 

 

 

 

 

 

       ►   Current assets
       ► Fixed assets
       ► Capital assets
Question No: 7    ( M a r k s: 1 )    http://.net
 Which of the following statement is NOT TRUE about Current liabilities?
      ► These are due within one year
       ► These are short-term loans
 

 

 

 

 

 

       ►  These are consist of all debts, payable after 12 months
       ► In working capital, these are deducted from current assets
Question No: 8    ( M a r k s: 1 )    http://.net
 If the cost of sales is Rs. 60,000, sales are Rs. 95,000 and operating expenses are Rs. 20,000 during the year, what would be the value of Gross Profit?
       ► Rs. 15,000
 

 

 

 

 

 

       ►  Rs. 35,000
       ► Rs. 55,000
       ► Rs. 60,000
 Question No: 9    ( M a r k s: 1 )    http://.net
 Which of the following is an alternate term which can be used for “Capital”?
       ► Liability
       ►  Owner’s net worth
       ► Working capital
       ► Asset
  Question No: 10    ( M a r k s: 1 )    http://.net
 In the cost of goods sold statement, Cost of direct material consumed + Direct labor=?
 

 

 

 

 

 

       ► Conversion cost
       ► Prime cost
       ► Total factory cost
       ► Cost of goods manufactured
Question No: 11    ( M a r k s: 1 )    http://.net
 The total of all costs incurred to convert raw material into finished goods is known as:
        ► Prime cost
 

 

 

 

 

 

       ► Conversion cost
       ► Sunk cost
       ► Opportunity cost


 

 

 

 

 

Question No: 12    ( M a r k s: 1 )    http: http://www.vchowk.com//.net
 In cost of goods sold statement the ‘total factory cost’ is equal to:
       ► Cost of material consumed + Labor cost
       ► Cost of material consumed + Conversion cost
 

 

 

 

 

 

       ► Cost of material consumed + Total factory cost
       ► Cost of material consumed + Factory overhead
 Question No: 13    ( M a r k s: 1 )    http://www.vchowk.comhttp://.net
 All the costs incurred on the incomplete assets up to the balance sheet date must be transferred
      ► Capital account
       ► Capital work in progress account
 

 

 

 

 

 

       ►  Relevant asset account
       ► Owner's equity account
  Question No: 14    ( M a r k s: 1 )    htthttp://www.vchowk.comp://.net
 Which one of the following is NOT true about revenue expenditure?
        ► These are the running expenses of the business
 

 

 

 

 

 

       ► They improve the financial position of the business
       ► They reduce the profit of the concern
       ► They do not appear in the balance sheet
  Question No: 15    ( M a r k s: 1 )    hhttp://www.vchowk.comttp://.net
 Which one of the following is NOT true for Profit & Loss Account?
       ► It shows whether a business has made a profit or loss over a financial year
       ► It shows the financial performance of a business for the period
       ► It shows revenues and expenses for the period
 

 

 

 

 

 

       ► It is used to calculate surplus/deficit for a particular period
  Question No: 16    ( M a r k s: 1 )    http://.net
 Which of the following best describes unpresented cheques?
          ► Cheques received on behalf of the business by the bank
       ► Cheques drawn but yet to be recorded in the bank records
 

 

 

 

 

 

       ►  Cheques issued by the bank not recorded in business records
       ► Cheques received but yet to be recorded in the bank records
  Question No: 17    ( M a r k s: 1 )    http://.net
 Which of the following option is TRUE about the characteristic(s) of Bad Debt?
 

 

 

 

 

 

        ► It is a definite loss to the business
       ► It is not shown in Balance Sheet
       ► No provision is necessary for it
       ► All of the given options
 Question No: 18    ( M a r k s: 1 )    http://.net
 Which of the following is (are) included in Creditors Control Account?
       ► Discount received from supplier
       ► Credit purchases
       ► Bills payable
 

 

 

 

 

 

       ►  All of the given options
  Question No: 19    ( M a r k s: 1 )    http://.net
 Which of the following is shown on credit side of creditors control account?
       ► Bills Receivable
       ► Return inwards
 

 

 

 

 

 

       ► Credit purchases
       ► Discount allowed
 Question No: 20    ( M a r k s: 1 )    http://.net
 Which one of the following is CORRECT about subsidiary ledger?
      ► It is a special Ledger
       ► It is a supporting ledger
 

 

 

 

 

 

       ► It provides detailed information about individual accounts
       ► All of the given options
Question No: 21    ( M a r k s: 1 )    http://.net       

 

 

 

 

 

 Amount by which the purchaser (buyer) receives a reduction in price from the seller is known as:
     ► Expense
       ► Discount Allowed
 

 

 

 

 

 

       ►Discount Received
       ► Liability
 Question No: 22    ( M a r k s: 1 )    http://.net
 Which of the following entry will be passed to record discount received in control account?
       ► Discount Received (Dr) and Creditors Control A/c (Cr)
       ► Discount Received (Dr) and Creditors A/c (Cr)
       ► Creditors Control A/c (Dr) and Discount Received (Cr)
 

 

 

 

 

 

       ► Creditors A/c (Dr) and Discount Received (Cr)
Question No: 23    ( M a r k s: 1 )    http://.net
 Which of the following account(s) will be affected, while rectifying the error of sales to Rahim of Rs. 500 were omitted to record in books of accounts?
      ► Sales account
       ► Rahim’s account
       ► Cash account
       ► Both sales and Rahim’s Account
Question No: 24    ( M a r k s: 1 )    http://.net
 It is supposed that on 31st December, 2007, the sundry debtors are amounted to Rs. 40,000. On the basis of past experience, it is estimated that 10% of the sundry debtors are doubtful. Actual bad debts are Rs. 1600.  What amount of new provision for doubtful debts will be credited in profit & loss account
       ► Rs. 3,600
       ► Rs. 4,000
       ► Rs. 1,600
 

 

 

 

 

 

       ►  Rs. 2, 400
   
Question No: 25    ( M a r k s: 1 )    http://.net
 The figure of cash received from debtors can be located either from cash book or:
 

 

 

 

 

 

       ► Debtor’s Control Account
       ► Balance Sheet
       ► Profit & Loss Account
       ► Bills Payable Account
 Question No: 26    ( M a r k s: 1 )    http://.net
 Which of the following would NOT be considered as a component of 'cost' of stock?
 

 

 

 

 

 

       ►Salaries of selling staff
       ► Transportation inward costs
       ► Import duties
       ► Purchase price


 

 

 

 

 

Question No: 27    ( M a r k s: 1 )    http://.net
 Capital account of sole proprietors is affected by which of the following items?
a.    Profit & Loss account
b.    Drawings account 
c.    Balances of capital account
 
       ► a,b
       ►  b,c
       ► a,c
 

 

 

 

 

 

       ►  a,b,c
Question No: 28    ( M a r k s: 1 )    http://.net
 Which of the following statement is TRUE about the partnership form of business?
       ► Partners must have to share their profits in equal proportion
       ► Partners are personally liable for the liabilities of the business
       ► Partnerships must make their accounts available to the general public
 

 

 

 

 

 

       ►Partnership agreement in writing is called Partnership deed
 Question No: 29    ( M a r k s: 1 )    http://.net
 Which of the following represents the relationship between persons who have agreed to share the profit of business carried on by all or any of them acting for all?
       ► Sole-ownership
       ► Private limited company
       ► Public limited company
 

 

 

 

 

 

       ► Partnership
Question No: 30    ( M a r k s: 1 )    http://.net
 The Joint Stock Company is formed under the Companies Ordinance:
 

 

 

 

 

 

       ►1984
       ► I884
       ► 1948
       ► 1965
Question No: 31    ( M a r k s: 1 )    http://.net
 In which of the following, the Interest paid on debenture will be shown?
      ►  Profit and loss account
       ►  Profit and loss appropriation account
 

 

 

 

 

 

       ►  Balance sheet asset side under the heading of “current assets”
       ► Trading Account
Question No: 32    ( M a r k s: 1 )    http://.net
 The primary purpose of preparing a cash flow statement for an entity is to provide information about:           
 

 

 

 

 

 

       ►Its financial position at the end of an accounting period
       ► Its cash receipts and cash payments during an accounting period
       ► Its financial position at the start of an accounting period
       ► None of the given options
 Question No: 33    ( M a r k s: 1 )    http://.net
 Which of the following business publishes the Financial Statements?
      ► Sole-Proprietorship
       ► Partnership
       ► Trust
 

 

 

 

 

 

       ►Public Limited Company
 Question No: 34    ( M a r k s: 1 )    http://.net
 If the Capitals of partners are fixed then, at the end of financial year a partner’s drawings are transferred to the:
      ► Credit side of the partner’s capital account
       ► Credit side of the partner’s current account
 

 

 

 

 

 

       ►Debit side of partnership bank account
       ► Debit side of the partner’s current account
  Question No: 35    ( M a r k s: 1 )    http://.net
 Wages outstanding given in the trial balance will be treated as a (an):
     ► Asset
       ► Liability
       ► Revenue
       ► Deferred expense
 

 

 

 

 

 

Question No: 36    ( M a r k s: 1 )    http://.net
 In balance sheet fixed assets are shown at:
     ► Residual value
       ► Market value
       ► Fair value
       ► Written down value (WDV)
 Question No: 37    ( M a r k s: 1 )    http://.net
 Suppose a firm has 200 debtors, and each of them owes exactly Rs. 150 at the start of June. What is the total amount owed by all debtors?
       ► Rs. 2,000
       ► Rs. 3,000
 

 

 

 

 

 

       ► Rs. 30,000
       ► Rs. 150,000
Question No: 38    ( M a r k s: 1 )    http://.net
 What will be obtained from the Purchases Returns Book?
       ► Discount received
       ► Returns outward
       ► Credit purchases
       ► Discount allowed
  Question No: 39    ( M a r k s: 1 )    http://.net
 In the heading of financial statement, ___________ is not required?
       ► Title of financial statement
 

 

 

 

 

 

       ► Name of the person who prepares financial statement
       ► Period for which financial statement is prepared 
       ► Name of business entity
 Question No: 40    ( M a r k s: 1 )    http://.net
 Which of the following justifies when profit is earned?
       ► Assets exceed Expenditure
 

 

 

 

 

 

       ► Income exceeds Expenditure
       ► Cash Inflow exceeds Cash Outflow
       ► Income exceeds Liabilities
  Question No: 41    ( M a r k s: 1 )    http://.net
 A and B entered in partnership in capital ratio of 2:3. They earned a profit of Rs.6,600 during the year. What will be the share of profit of Mr. A?
       ► Rs.1,320
 

 

 

 

 

 

       ► Rs.2,640
       ► Rs.3,960
       ► Rs.6,600
Question No: 42    ( M a r k s: 1 )    http://.net
 In a partnership of Mr. X and Mr. Y, the share of profit of Mr. X is Rs.3,840 and the share of profit of Mr. Y is Rs. 5,760. What will be the ratio of their share?
       ► 1:2
 

 

 

 

 

 

       ►2:3          http://www.vchowk.com
       ► 3:2
       ► 2:1Question No: 43    ( M a r k s: 1 )    http://.net
 Which of the following is decreased when an asset is converted into expense in adjustment?
 

 

 

 

 

 

       ►  Revenue
       ► Net income
       ► Expense
       ► Liability
  Question No: 44    ( M a r k s: 1 )    http://.net
 Accumulated depreciation is a ____________ account?
 

 

 

 

 

 

       ►Fixed assethttp://www.vchowk.com
       ► Current asset
       ► Contra asset
       ► Liability
  Question No: 45    ( M a r k s: 1 )    http://.net
 Adjusting entries are recorded in which of the following?
       ► Voucher
       ► General journal
 

 

 

 

 

 

       ►  Ledger
       ► Trial balance
  Question No: 46    ( M a r k s: 1 )    http://.net
 Expired costs in an accounting period should be reported on ____________ statement for that time period.
       ► Cash in flow
       ► Cash out flow
       ► Income
 

 

 

 

 

 

       ► Expense                  http://www.vchowk.com
 

 

 

 

 

 

Question No: 47    ( M a r k s: 1 )    http://.net
 Interest expenses of Epler Corporation shows a debit balance of Rs.200 in its unadjusted trial balance and Rs.250 in adjusted trial balance. Which of the following account will be debited in adjusting entry?
       ► Interest expense
 

 

 

 

 

 

       ►Interest payable
       ► Prepaid interest
       ► Interest paid
Question No: 48    ( M a r k s: 1 )    http://.net
 Mr. A & B entered into a partnership with an equal investment and equal share in profit or loss. Markup on capital of Mr. A is Rs.2,500 and markup on drawings of Mr. B is Rs.2,800. The net income for the year is Rs.95,000. What will be the amount of distributable profit?
       ► Rs.89,700
       ► Rs.94,700
       ► Rs.95,300
 

 

 

 

 

 

       ►   Rs.100,300
  Question No: 49    ( M a r k s: 1 )    http://.net
 Which of the following can be distributed among the share holders?
       ► Capital reserve
 

 

 

 

 

 

       ►General reserve
       ► Revaluation reserve
       ► All of the given options
 Question No: 50    ( M a r k s: 1 )    http://.net
 Which of the following capital is offered to the general public?
 

 

 

 

 

 

       ► Issued capital
       ► Subscribed capital
       ► Authorized capital
       ► Reserve capital
  Question No: 51    ( M a r k s: 1 )    http://.net
 Which of the following value of the share is authorized by the memorandum of association?
 

 

 

 

 

 

       ►Par value
       ► Face value
       ► Nominal value
       ► All of the given options
 Question No: 52    ( M a r k s: 1 )    http://.net
 Which of the following financial statement is helpful for the investors and creditors to assess the cash and non cash aspects of operating, investing and financing transactions on an entity’s financial position?
       ► Balance Sheet
 

 

 

 

 

 

       ►  Income Statement
       ► Statement of cash flows
       ► Statement of changes in equity
 Question No: 53    ( M a r k s: 1 )    http://.net
 The financial statement that captures both the current operating result and the associated changes in the balance sheet is:
       ► Statement of retained earnings
 

 

 

 

 

 

       ►Statement of financial position
       ► Statement of cash flows
       ► Statement of changes in equity
   
Question No: 54    ( M a r k s: 1 )    http://.net
 In statement of cash flows, interest payment made on loan from bank is related to:
 

 

 

 

 

 

       ►Investing activity
       ► Financing activity 
       ► Operating activity
       ► Net changes in working capital
 Question No: 55    ( M a r k s: 3 )
 Mr. Hassan is a partner in a partnership firm. His capital on July 1, 2001 was Rs. 400,000. He invested further capital of Rs. 150,000 on March 01, 2002. Markup rate is @6%p.a. The financial year of such a business  is from 1st July to 30th June.
Required: You are required to calculate his markup on Capital at the end of 30th June 2002.
 a) Capital invested on july 1 2001 = 400,000
Markup rate on 400,000 = 6% of 40,000 = 24,000
 b) Further capital introduced / invested = 150000 on March 1, 2002
Markup rate = 6% of 150000 = 9000 x 4/12 = 3000
 Total mark up rate = a + b = 24000 + 3000 = 27000
 

 

 

 

 

 

Question No: 56    ( M a r k s: 5 )
 Calculate cost of goods sold with he help of given data.
 
	Particulars
	Rs.

	Purchases
	418,000

	Carriage inwards
	7,900

	Discount Allowed
	750

	Debtors
	16,000

	Sales man commission
	2,000

	Office expenses
	2,000

	Carriage outwards
	1,700

	Salaries
	13,000

	Direct labor
	3,825

	FOH
	2,100

	Plant & Machinery
	53,000

	Buildings
	35,000

	Tools
	8,650


 

 

 

 

 

 

Helping data:
d.    Plant & Machinery depreciate @ 10% and charged to FOH
e.    Buildings depreciate @ 5% and 40% charged to Administrative expenses and balance to FOH
f.     40% of salaries will be charge to office and balance to Selling expenses
Question No: 57    ( M a r k s: 5 )
 X and Y were partners in a business sharing profits in the ratio of 3:1. Their capital were Rs.30,000 and Rs.10,000 respectively. They earned a net profit of Rs. 160,000. Mr. Y was entitled to a salary of Rs.200 p.m. Prepare Profit Distribution Account of X & Y Partnership.
X AND Y ARE SHARED WITH  the ratio 3:1
X capital = 30000
Y capital = 10000
Net profit = 160,000
Mr. Y salary is = 200 p.m entitled
Total investment = X + Y capital = 30000 +10000 = 40000
 X profit distribution = 30,000/40000 x 160000 = 120,000
Y profit distrubtion = 10,000/40000 x 160000 x 40000 = 40000
Question No: 58    ( M a r k s: 10 )
 Mention the effects of following on financial statements.
g.        Markup on debentures
h.        Markupdebture – Dr. while Debenture Cr
h.    Creation of reserves
i.      Payments of dividend
j.      Carriage inwards
            k.    Current Assets are less than Current Liabilities
 

 

 

 

 

 

Question No: 59    ( M a r k s: 10 )
 The following is the trial balance of Sikander’s Photo Studio, Inc., dated December 31, 2007. The net income for the period is Rs.36,000. You are required to prepare Balance Sheet as on December 31, 2007.
Sikander’s Photo Studio, Inc.
Trial balance
December 31, 2007
 
	Cash
	Rs.171,100
	 

	Accounts receivable
	9,400
	 

	Prepaid studio rent
	3,000
	 

	Unexpired insurance
	7,200
	 

	Supplies
	500
	 

	Equipment
	18,000
	 

	Accumulated depreciation: equipment
	 
	Rs.7,200

	Notes payable
	 
	10,000

	Accounts payable
	 
	3,200

	Salaries payable
	 
	4,000

	Income tax payable
	 
	6,000

	Unearned revenue
	 
	8,800

	Capital stock
	 
	100,000

	Retained earnings
	 
	34,000

	Revenue earned
	 
	165,000

	Salary expense
	85,000
	 

	Supply expense
	3,900
	 

	Rent expense
	12,000
	 

	Insurance expense
	1,900
	 

	Advertising expense
	500
	 

	Depreciation expense: equipment
	1,800
	 

	Interest expense
	900
	 

	Income taxes expense
	23,000
	 

	 
	338,200
	338,200


 
 

