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Case:-

Assuming that ABC Firm has an optimal capital structure; comprised of debt, preferred stock and common equity. In this scenario, Firm currently has 45 percent debt, 2 percent preferred stock and 53 percent common equity in its capital structure. Firm’s before-tax cost of debt is 10 percent and corporate tax rate is 40 percent; beta for common stock is 0.85 with market return 14% and T-bills return 10%; whereas cost of preferred stock is 10.3 percent.


CALCULATE AFTER TAX COST OF DEBT 

rD = rD* ( 1 - TC ) 
= 0.14 (1- 0.40)

0.084 or 84%

WACC

rD xD + rE xE + rP xP

14% (45%) + 10% (53%)+ 10.3% (2%)

0.063 + 0.053 + 0.00206
0.11806 0r 11.806%
Please Check it by your self because  i have just an idea

