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Draw the criteria under IAS - 16 to capitalize each of the above cost
associated with this plant. Also find the total amount of plant to be
capitalized in this regard.

Misc. expenses paid for the import of machinery = 3, 500
Site preparation = 4, 000
Cost of test run & special staff training= 5, 000

2. Describe and show the impact of revaluation of the plant under alternate



method of IAS - 16.

A

Gross carrying Amount
(55000*70000/38500) = 100000

Dr Property, plant, and equipment — buildings = 15000
Dr Accumulated amortization = 16500
Cr Other comprehensive income - Revaluation surplus = 31500




