

MGT402 SOLVED ASSIGNMENT ENJOY


	
Per Unit Cost
	Annual Required Units
	Ordering Cost for One Order
	Carrying Costs

	Previous Contract
	500
	12,500
	2000
	10%

	Proposed Contract
	500
	15,625
	2000
	12%


Moving on , 
EOQ = [(2xRUxOC)/(UCxCC%)]^1/2

Total Ordering Cost= Required Units/Order Quantity = Number of Orders
= Number of Orders x Cost per Order
Total Carrying Cost = Ordering Quantity/2 = Average Ordering Quantity
=Carry Cost per Unit = Unit Cost x CC%
= Average Ordering Quantity x Carrying Cost Per Unit
Total Cost = Total Ordering Cost x Total Carrying Cost
Per Unit Cost = Total Cost/Order Quantity 

	
	Order Quantity
	Total Ordering Cost
	Total Carry Cost
	Total Cost
	Per Unit Cost

	Previous Contract
	1000
	25000
	25000
	50000
	50

	Proposed Contract
	1020.6
	31250
	30618
	61868
	60.62


Hence Accountant is right.

