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Paper no 1 

total 27 questions 

22MCQz and 5 short questions 

Q1. why the book value of the equipment is considered as irrelevant for 

making equipment replacement decisions? 3marks 

Q2. Suppose you are a management of Q-Mobile Company,  they are about 

to introduce new mobile with features of high prices mobiles for people with 
low income. Which pricing policy you will suggest for pricing of new 

mobile?   3marks 

Q3. What is the relationship between Activity Based Budgeting (ABB) & 
Activity Based Costing (ABC)?        3marks 

Q4. Differentiate between conventional & alternative approach for 
budgeting? 5marks 

Q5. A scenario of textile company was given and i have to tell about the 

LIMITATIONS of cost plus pricing method. Justify with the 
examples.     5marks  
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Paper no 2 

 

 

Objectives were based on calculations of profit,unit production,prime 

costs,machine hours to ratio from other machines,budgets,ABC systems. 

numerical qz.... 

1.Calculation of cost using ABC(5 marks) 

2.Discuss Conventional and improved budgeting techniques (5 marks) 

3.Conflicting roles of budgets (3 marks) 

4.One conceptional q from CVP analysis for a woolen company (3 marks) 
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